8510

Ser PMx/xxx
From:
Commander, Indian Head Division, Naval Surface Warfare Center

To:
Commander, Naval Surface Warfare Center, Code 04V (S. Duffy)

Subj:
REQUEST FOR AUTHORITY UNDER 10 U.S.C. § 2553 TO PROVIDE GOODS AND SERVICES TO appropriate company


Ref:
(a)
10 U.S.C. § 2553 “Articles and Services of Industrial Facilities: Sale To Persons

Outside of the Department of Defense”


(b)
COMNAVSURFWARCEN ltr 5900 Ser 04V/480 of 12 Nov 97

Encl:
(1)
Statement of Commercial Non-Availability

(2) Private Party Procedures:  Terms and Conditions

(3)
Indemnity Agreement Form


1.
The Indian Head Division, Naval Surface Warfare Center (IHDIV, NSWC) requests the subject authority for the purpose of providing name and quantity of product or service to appropriate company (include acronym in () for use in rest of letter if applicable).  The work has a total value of $xxxxx.

2.
Prior to IHDIV, NSWC agreeing to provide the requested goods and services to appropriate company, the Commander, Naval Surface Warfare Center must certify adherence to reference (a).  To assist in making the required statutory authorization the following information is provided as requested in reference (b):

a.
The article or services is not available from a United States commercial source.  Discuss why the private party has asked IHD to perform this work and why our unique skills or facilities are essential to producing this product.  In general there should be some sort of documentation from the private party as to why they are using Indian Head instead of a commercial source for this product or service.  Document any phone conversations or e-mail and include them with the package to assist in legal review.  If you can get a memo or letter documenting the private parties attempts to find a commercial then it should be included as an enclosure to this letter.  Enclosure (1) provides (name of company)’s statement of commercial non-availability. 
b.
The purchaser must agree to hold harmless and indemnify the United States government, from any claim for damages or injury to any person or property arising out of these articles or services.  Appropriate company has been informed that the performance of this work is contingent on their execution of the IHDIV, NSWC Private Party Terms and Conditions (enclosure (2)) and Indemnity Agreement (enclosure (3)).
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c.
The work must involve only incidental subcontracting by the facility.  The work will involve only normal logistical subcontracting commensurate with IHDIV, NSWC operations.

d.
The work must be in the public interest.  Describe briefly the purpose the private party has for this product or service and how that purpose will benefit the Navy, DoD or the U.S. as a whole.  This can include working toward new more effective, cheaper, cleaner weapon systems; increasing American defense industry competitiveness; etc.

e.
The sale of the article or service will not interfere with the military mission of the facility.  Any statement as to how this product or service is part of Indian Head’s military mission and how it enhances or at least doesn’t conflict with that mission.

f.
The work must not interfere with the facility’s performance of DoD work.  The work will be scheduled on a not-to-interfere basis with DoD work.

3.
The following additional information is provided to support the approval of this sale under 10 U. S. C. § 2533.

a.
The work is consistent with IHDIV, NSWC’s core capabilities.  The principal mission of IHDIV, NSWC includes research, development, testing, evaluation, engineering and production of energetic material for use in the research, development, and manufacture of propellants and explosives.  IHDIV, NSWC maintains the expertise, tooling, fixtures, procedures and equipment required to produce various energetic components for propulsion and warhead systems used in numerous DoD programs.  Additional discussion of how this work is central to Indian Head’s role as the NCE.
b.
Risk associated with performing this effort.  The risk in providing this product or service, as with other energetic research, development and production work at IHDIV, NSWC was a key evaluation factor throughout an extensive process development effort.  The process for producing energetic components like these has been developed and continually reviewed and improved during many years of production at IHDIV, NSWC.  The required fill in your operation here and describe any built-in safety measures are performed in remote controlled facilities to minimize personnel risk.  Each energetics process development includes personnel and property safety assessments and several levels of review to ensure all aspects are covered.  The actual work performed for fill in your specific private party and any unique steps such as only packing and shipping pre-existing material from storage.

c.
The work must not require sizing of the facility inconsistent with the facility’s concept of operation.  No modification or expansion of the facilities at IHDIV, NSWC will be required to perform this work.  The work will use existing personnel.
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d.
Applicability of NSWC goals for partnering with private parties.  This work fosters cite as many of the NSWC goals listed below as possible of NSWC’s partnering goals.  (1) It supports technical capabilities essential for Navy and DoD future needs by maintaining the relevant technical skills and techniques of Navy process engineers to develop and manufacture energetic materials.  (2) The work increases national competitiveness by maintaining a domestic source of material versus dependence on foreign industry.  The stated goals are: support technical capabilities, support dual use/tech transfer, support COTS/NDI insertion, reduce TOC for DoD, increase national competitiveness, support regional economic development.  The proposed work has drawn no political interest.

4.
Please direct questions or comments to appropriate PM, Code PMx, at Commercial (301) 744-xxxx or DSN 354-xxxx.
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